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Congress Aims at Patient Empowerment through the Clinical Laboratory Price
Transparency Act of 2023

In an era where healthcare costs are escalating, the need for transparency in medical pricing has become
paramount. Patients often face unforeseen expenses due to opaque pricing structures, particularly in
clinical laboratory services. The Clinical Laboratory Price Transparency Act of 2023 (H.R. 4882) seeks to
address this issue by mandating that laboratories disclose pricing information prior to service
administration, thereby empowering patients to make informed healthcare decisions. To read and track
this legislation, follow this link.

The journey toward healthcare price transparency has been progressive. Initially introduced as part of the
broader Lower Costs, More Transparency Act in January 2023, the Clinical Laboratory Price Transparency
Act was later delineated as a standalone bill to specifically target pricing in laboratory services. The bill
was referred to the U.S. House Ways and Means Subcommittee on Health in December 2024 for final
approval, reflecting a concerted effort to enhance patient awareness regarding healthcare costs.

Key Provisions of H.R. 4882
The Clinical Laboratory Price Transparency Act of 2023 introduces several pivotal requirements for clinical
laboratories:

1. Mandatory Online Price Disclosure: Laboratories are required to publish their prices online in a
clear and accessible format. This includes either the discounted cash price or the gross charge for
each service offered.

2. Annual Updates: Providers must update the published pricing information at least once annually
to ensure accuracy and relevance.

3. Disclosure of Negotiated Rates: If mandated by the Centers for Medicare & Medicaid Services
(CMS), laboratories must also disclose the minimum and maximum negotiated rates established
between providers and insurance companies.

4. Scope of Applicability: The bill applies to clinical diagnostic laboratory tests categorized as
"shoppable services" under CMS regulations. These are services that can typically be scheduled in
advance, excluding advanced diagnostic laboratory tests and those performed in emergency
situations.

Penalties for Noncompliance
To ensure adherence to these transparency measures, the bill outlines specific penalties for
noncompliance:
¢ Notification and Correction Period: Upon identifying noncompliance, providers will receive a
notification and are granted a 45-day window to submit a corrective action plan.
¢ Monetary Penalties: If noncompliance persists beyond 90 days, providers may incur monetary
penalties not exceeding $300 per day until full compliance is achieved.
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https://www.congress.gov/bill/118th-congress/house-bill/4882/text
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Implications for Clinical Laboratories
If passed, this legislation has an effective date of January 1, 2025. Laboratories must proactively adapt to
these regulations by:
e Developing User-Friendly Online Platforms: Ensuring that pricing information is easily accessible
and comprehensible to patients.
e Establishing Internal Compliance Protocols: Implementing robust systems to regularly update
pricing information and monitor compliance status.
e Collaborating with Insurers: Effectively communicating negotiated rates to provide
comprehensive pricing information to patients.

The Clinical Laboratory Price Transparency Act of 2023 represents a significant stride toward enhancing
transparency in healthcare pricing. By mandating the disclosure of laboratory service costs, the bill aims
to empower patients with the information necessary to make informed healthcare decisions, ultimately
fostering a more transparent and patient-centric healthcare system.

This white paper underscores the pivotal aspects of the Clinical Laboratory Price Transparency Act of 2023,

reflecting the legislative intent to promote transparency and patient empowerment in healthcare. Should
you have any questions regarding this topic, please contact your Practice Manager.
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